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STATE  OF  TEXAS  § 

Suzanne  Henderson 

COUNTY  OF  TARRANT      \  KNOW  BY  ALL  MEN  THESE  PRESENTS: 

RECORDS:  YOUR  SOCIAL  SECURITY  ^To^^S^^^™  ™  ™  ™L,C 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

This  NO  SURFACE  USE  OIL  AND  GAS  I  faqp  i-i 
"Effective  Date  )  by  and  between  ^T&S^L  t^r!  °f  "2  'l*       0f  March-  2008  (the 
address  ,s  319  Norman  Clr,  Arllngtor.  Tx  76^  a"  Pataa  BamettTTc  r^I  P??  0ne  or  more>'  wh°se 
address  is  1021  Main  Street,  Ste.  2600,  Houston  TX  77002  Lessor  anri  i  ilc  ^  Whether  one  or  more).  ^ose 
in  this  Lease  as  the  "Parties."  '        00Z  Lessor  and  Lessee  are  sometimes  collectively  referred  to 

limitations  hereinafter  4t  forth  trebyffi  and  subject  to  the  conditions  and 

for,  producing,  and  marketing  oi,  and  /as,  the  gT^'  ^ 

ass? T8xa- and  •me~ — aiMscairss; 

provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  anvVortion  oHhe >  ac^eVthe 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  blK^^SSftS 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  SoX^lrC^U^IhSi 

i^hTbe SSEft  T  ^ <2)  ^ J*"**  ■>"•"■*  Sh°"'d  option  be  SW«^n5^S 
(shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years  If 

a  recordable  SSSrST    °  "  '  P°rti°n  °'     a°rea9e       covered '^by,  Lessee  sha7deS^nate  suihS  by 

4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 

ffi^rJ??       cohnSH,i,Uenle'ement.S  pr°dUCed  ,hrou9h  a  we"  bore-  "0il':  includes  ^IJndW^fcfSS 
9  $e°US  ,hydr°carbons  P^"1^  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 

Z hS  hydroca*°"  9ases-  ExPress'V  exoluded       '"is  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  nghts  to  water  in,  on,  or  under  lands  of  Lessor. 

f».^a^f„l,ROyal,tiff°n  9,as  and,other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
\XSt  r  (a).?^°o  fnd  0th!r  "quid  nydrocarbons  separated  at  Lessee's  separator  facilities,  the  Laity  sha° 
L^rS/jr'  ?5%)K°f  SUPh  Production<  to  be  deliv^d  *  usee's  option  to  Lessor  at  the  wellhead  or  to 
n^rhH  t  ^  f  "  purchaser s  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
*en  orevai  no  ^1'^^  ^ llhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such9p  ice 
then  prevarting  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 

™ZZ  il^Mni9TV;  and  (b)/?,rc9.?S  <indUdin9  casin9head  gas)  and  all  othersubstances  ctte?edTe™he 
raya  ty  sha  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  a  to 

S^HmL^r°Vlded  thHa  LeS$f  Sha"<have  ,he  Continuin9  ri9ht  to  P^chase  such  production  at  the  prevail^ 
X t£  ?t Pa'i  produc*°?  of  similar  0««y  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 

hereunder  0"  ^  ^  °'  datS  38  ,he  da,e  0n  "hich  ^^c^SSST^StSZ 

,Wh!!ih^  TJl  938  and„?,h.er  s,u,bstances  Produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 

SITS S£SZ%£  2  3  f 6  °  i6^6,'  haS  3  dir6Ct  °r  indirect  interest'  sha"  be  calculated  based  upon  the  highest  of 
nrLP™f=,nH  f6'^  °r  *!  ma*e<  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 

Fhf  hthf  P         V*. re"ndert'f lch  "?  801(1 ,0  Lessee'  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products 


wZ^ZZ^m^l  ^  f  ocessin9.  bating  or  marketing,  or  for  construction,  operation  or  depreciation  of 
n^if  r f  *      1      %    ec"u'Pment  for  Processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands 
Cnart tl  Z *    n°  eV6nt  ST!! Le$SOr  receive  a  Price  less  than  Lessee  in  sales  to  non  affiNates   !™he  Wen?  of 
,hat  lhe  P™1310"*  of  th,s  section  are  to  be  fully  effective  and  enforceable  and  are  not  to  be  cons  rued  as 
surplusage  under  the  principles  set  forth  in  Heritage  Resource  y.  NatinnsRsn.,  939  S.Vv^2d  1 18  (Tex  %97) 

£r£mrio%Wrf  thfn^nH3,?,5  V  co[pora'io(n;  j°int  venture,  Partnership  or  other  entity  that  owns  more  than  ten 
percent  (10  /o)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  Dercent  MO%  nf  h» 

~nK 

venture  oa^h^  Jhi  *  ?l  outs*andln9  vo,in9  lnterest  of  both  the  Lessee  and  the  othef  corporation  joint 
venture  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons  ^u,d"on.  >0,m 

Tres^'soVS  fn  w^s^VT  "  "  *  *  ***  *  ^  "  *"  *"™  J°*S  ^ 

the  inso^ency"  "Tf  h°"Vhe  tru*     <he  benem  o? Lessor  SS 

^mtS^^S^^^^^  T  °f  3  PUrChaSer  0f  production  from  Said  Land  °r  Pipeline  compan? 
^  rn^S  h^T       ?  fu aid  La^d'  Lessee  Wl"  remain  liable  for  Payment  to  Lessor  for,  and  agrees  to  pav  Lessor 
all  royalties  due  Lessor  together  wrth  interest  if  not  timely  paid.  Lessor  retains  the  right  to  terminate  he  lLs*  fo 
faHure  to  pay  royalties,  after  a  period  of  written  notice  and  opportunity  to  cure  v^^^^^lISS 

nrodu^H  2»!^id  H"?  °rp°?led  Unit  that  Said  Land  is  included  herewith  shall  not  be  commingled  with  qas 

n»wLh6  °rKWe^S  are,e'thf  ShUt'in  or  P™****  therefrom  is  not  being  sold  by  Lessee  such  weN  o^we  fshaN 
!hSk  ?  d6f  ^  ?  I8  f??dUCing  in  Payin9  quantities  for  the  PurP°se  of  maintaining  th is  Leas^  A  well  that  h^as 
™       T  n0t  fr?cedllsha"  be  deemed  incaP^le  of  producing  in  paying  quantities.  If  for  a  period  oTn  neW  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee ^thVn  Lessee  shal 

da3?  fenod  S^^??"  ($2h5  00)  P*  aCre  then  covered  b*  this  ^  «i  o'r  S\toZ«3&M 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are 

rtt";i°prHPh°dUCti0Vherefr0m  IT*  SOld  b*  Lessee'  Provided-  howev^.  that  if  m Lease >  tsXrwise ^fng 
S^6'3^"8,  °r  5  Product,on  is  bein9  «>ld  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
£CS ™J ?  therewrth  no  shut*!  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
°r  Pr0duft'°n-  Notw,thstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed 
that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

7.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
in  Section  1,  or  at  such  address  or  to  Lessors  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole  )  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
well  or  for  otherwise  obtaining  or  restoring  production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter  this  Lease  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter 
as  here  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith.  After  completion  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  (a)  to  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in  paying  guantities  on 
,the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage 
by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

9^  Pooling.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
interests;  provided,  however,  that  the  entire  Leased  Premises  covered  by  this  Lease,  shall  be  included  in  any  unit 
created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 
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8n         ar?^C°W  °f  any  assj9nment  to  the  Lessor  within  sixty  (60)  dats  of assignment  No^Si^n 
Lessors  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gations  0fSSS^«uSl2^SrS 
change  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  haTb^ 
ceftta l  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ot^Tto^r^Sbte 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  c^ntainTi^^ 

ofZ^L  LLfeSSee  'Tt5  itS  intereSt  hereunder  in  wh0,e  or  to  P*  *>  assignmentb y  li^o  S^iS 
oblfga'tion  '  "  ass,gnment"  and  Assi9nee  is         and  severally  liable  with  Lessee  lor  a»  Lelse 

rlLdtS^  °'a"^  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  a  file  of 

E££  T  7  T  °f  th'S  Lease  as  t0  a  fu"  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  ahsino fwi  h 

IS  EJEiKffn"?  re,faSed"  'f.Lere  re'eaSeS  a"  °r  an  undivided  interest  in  ^TXe  a^ZT6 
hereby,  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  he 

net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease  Lessee  ite ^Tuc^ors  or 

snLti?m h°  LeHsso;ha  :ecorde,d  :elease  wiihin  sixty  (6o)  days  as  to  ™» ^  ^^^SaS 

-v^rTr  atQ?  Und6r  the  tefmS  f thlS  Lease-  Upon  the  expiration  of  the  Primarv  term  of  this  Lease,  upon  the 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  {100')  below  either  (1)  the 

equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 

ESSE!  °r  Z  ,a.ndS  PH°°led  ther6With'  WhiCh6Ver  iS  the  deepest;  Provided-  howevef.  if  Les^e  islhen  en^gedln 
.  386  PI2m,SeS  °r  °n  lands  pooled  tnerewith.  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 

depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 

«Loh°SS  ^  PaCG  an.y  Str,UCtUre  or  buildin9  uP°n  or  conducl  ar)V  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 

flL^T^'!'  Str,UCT  'fCated  Within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises 

™f™!n    J  *°  Y  deV2°p  ?e  leased  Premises  bv  P°0,in9.  as  provided  herein,  or  by  directional  or  horizontal  drilling 

nnTht  t^i  ^  3  SUT ?  l0°! ti0nu  °n  °ther  lands"  Notwith*tanding  anything  to  the  contrary  in  the  Lease,  Lessee  hai 

hnnSn  ?7nn  ?°7ST \ J"*?*  °r  at  an  angle  under  the  Leased  Premises  at  any  ^  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 

nnM      depthHthat  !S  l8SS  th.an  *hree  hUndred  <300)  feet  below  the  surface-  Lessee  *ha«  reasonable 
pooted  Z^^SSS^  ne'9hborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises,  any  lands 


ILnSSn?*  e'S  a®soc,ated  Wllh  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
^7  *°  a  reafonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
1 r*L9t  5*U8tr*  ,evel  and  nature  0f  deve'°Pment  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 

fnSC"P°Wered  equipment  In  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  * 

2toii^^!^^?^y/rem?ntlian?<  FnrCe  Ma'P"rP-  Lessee's  obli9ations  under  this  Lease,  whether  express  or  implied, 
L.       J        all  appl,cable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  env.ronmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  we  Is,  and  °he 
price  of  o.l,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  o  ders  are 
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m»L?fi  KCtiVehthatnlhe,termS  °f  thiS  Lease' this  Lease  sha" C0ntral-  Tr*  breach  of  this  paragraph  will  be  considered  a 

SUCh  aw f^Lal  nnf.  W,he"  dr?9'  rtTrkin9'  Pr°dUCti0n  °r°ther  °Pera«°"S  ^X^"<2SSSto 

such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment  services  material  watw 

\  ■""TV"  °btaln  3  SatisfaCt^  market  for  P^fcfcrfor  5*  e  of 

nL««n=ki     '    ^    f  reasonable  actions  to  remove  or  end  any  cause  of  force  maieure  as  soon  as 

reawrMWy  posMble.  In  no  event  shall  this  Lease  be  perpetuated  by  an  event  of  force  ma  eure  fora  plrS  o°  more 
™h consTUT 7eal  °'  *ree  <3>  years  of  cumulative  time.  No  obligation  of  Lessee  to  pay  rn^ney  th-aXs 
oTsuchd Force^ljeureeve"  ^  ^  ^        °°CU™d  Under *"  ^  Wi"  be  ™ 

h^JT  ?eTth  !?y  aSbeSt0S  containi"9  m^rials,  explosives,  toxic  materials  o  substances  r^ubted as 
S     WaS'e|'  haZardOUS  materials'  hazardous  substances  (as  the  term  "Hazardous  ^SSn^drttaedhftS 

□ARM  mp?RASMnrDocATScS;GNS  FR°M  AND  AGA,NST  ANY  CLAIMS   DAMAGES  JUDGMENTS  PENALTIES 
LIABILITIES,  AND  COSTS  INCLUDING  RE  REASONABLE  ATTORNEYS  FEES  AND  COURT  COS™  r  am qph  bv 

OR  DISPOSAL  OF  ANY  HAZARDOUS  MATERIALS  ON,  UNDER  OR  ABOUT  SAI D  L AN DS  OR  I  A M n <5  pnoi  p n 
^S1™  DUR,NG  LESSEE>S  OCCUPANCY  OR  CONTROL  OF  SAME   LESSEE  SHaS ^CL^UP  REMOVE 

docIcDkTa^nd  repa,r  any  S0IL  OR  GROUND  WATER  contamination  AND  D^ 

r.RMnfNDC^°R  RELEASE  °F  ANY  HAZARDOUS  MATERIALS  IN,  ON,  UNDEF OR  ABOUT  SA^D  L^NDS  OR 
£^P°0LED  HEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THE 
Mn?U  ^xln1^0'  APPL,CABLE  LAW.  THIS  INDEMNIFICATION  AND  ASSUMPTION  SHALr^PLT  Bui^I 
^?Lo'M~  E,?J°'  ^'ABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
Sn?  2vNMp^  °R  REGULAT|ON.  LESSEE  SHALL  IMMEDIATELY  GIV TleIsOR  ™EN 
NOTICE  OF  ANY  BREACH  OR  SUSPECTED  BREACH  OF  THIS  PARAGRAPH  UPON  LEARNING  OF  THF 
^tiNCE  °F  ANY  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE  PERTAINI NG  TO  HaLS^OUS 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH  THE  OBLIGATORS  OF 
™S  LEEAsfEUNDER  SHALL  SURV'VE  ™E  EXPIRAT,ON  OR  EARLIER  TERMINATION  TOR  ANY  REASON  OF 

16.  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  LESSOR'S 
n^M^^TATIVES'  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPANSES  CLAIMS  DEMANDS 
™™1 ^SES  °F  ACT'0N  °F  ANY  MATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
25,  S^6*  T°  PROPERTY-  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 
P£HnLS°STS'  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWITH  OR 
LESSEES  MARKETING  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 
?^RoEMf NTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
nv^H^lS^f*™^'  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER*  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS. 

17  Noti^s.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
induding  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded  By  acceptance 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curing  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  bv 
Lessor  for  the  enforcement  of  the  provisions  of  this  Lease.  It  is  agreed  and  understood  that  time  is  of  the  essence  in  the 
performing  of  each  responsibility  under  the  terms  of  this  Lease. 
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quant'ies  saL.^d  and  used  fhS  showi?9  the  total  8««  production/the 

contracts;  and  such  other  ^SS^hl-  P.nCfS  °r  V3'UeS  there0f;  a"  Potion  sales 
to  determine  the  respective  rights  and  obliaations  S ZZ  f^™"1 01  account^  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gasls  produced  thSm  an?  orPa  oeriod'S  on^M  f"™9^  term  0f  this  Lease  and 

such  records  and  data  available  to  Lessor  o L^s^Vrt  J^L  i  0). year  tnereafter.  Lessee  shall  make  all  of 
reasonable  times,  as  well  as  all  oLr  records  record 3""°"  a"d  COpying  in  Lessee's  offices  at  a« 
other  materia,  in  the  possession  of  oflhe'S  ^nTg  STaS^^  "d 


S^WSS  i1  an?XL!on'  ZTl^TT  prTons  sha" be     — ' 

at*l^0™ 

instrument  clearly  denominatingTPurplse1nd  effect  deSino  ?"  'eaS6'  Sha"  be  made  0nly  by  an 

proposed  change  or  modification  hereof  and ^execS  h %l n=*  specific  terms  or  provisions  affected  and  the 
extension  or  ratification  is  sought  t ^taeT^^Sl?™?  t°m/ny  $UCh  amendment,  alteration, 
drafted  shall  be  of  no  force  or  effect.       WrCed-  Any  PurP°rted  amendment,  alteration,  extension  or  ratification  not  so 

Lessle's0^!^"  ^T™"*  ^  Notwi,hstanding  anything  contained  herein  to  the  contrary  neither  Lessee  nor 

LhTrh  ch^f.  t?  ?  *  e*e(ruted  ,n  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 
which  shall  consMute  one  and  the  same  instrument  Singular  and  plural  terms,  as  well  as  terms  stated ^n  the  main  LJ 

^  M  l°  ,ndude  the  °ther(S)  as?he  Context  r» SlSS^^S* 

The  rights  of  Lessor  under  this  Lease  shall  be  in  addition  to,  and  not  In  lieu  of  all  rights  Lessor  mav  have  as  to 
SnhQ^n0/3^  Und6r  16X35  laW*  inC'Udin9'  without  V.T.C.A.  NatW^S^<^^91^ 


through  91.405. 


gl61^11  ^snharqp.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum,  the  amount  of  the 
EES^LE c  P     hereunder  and  all  other  terms  negotiated  with  Lessee  (herein  the  "Negotiated  Terms  °  with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 
°rT  aka  "f EAP0"'  which  consists  of  a  —to*  °f  ""paid  volunteers. 

and  obSnino IT^T^r'^0"  0wners,  the  Committee  Members-  and  °ther  volunteersTn  negoSt  ng 

and  obtaining  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each  of  their  respec  ive 

co-owners'  P^decessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  «Md% 
,  PartHerS'  P""clPals'  assi9^,  attorneys,  servants,  agents,  employees,  heirs,  consultants  and  othlr 
inf'  d06S  ,h6f by  r6leaSe  3nd  f0rever  diScnar9e  the  Sou,heast  Arlin9'on  Property  Owners,  the  CoLittee 
SI  »  V  V  T8? n"n9  SEAP0  from  an*  and  al1  clai™.  demands,  obligations,  losses,  causes  o* 

Sl^JT?  att0mey$  fe8S'  and  liabilities  of  an*  nature  Whatsoever,  whether  based  on  contract  tort 

essor  has'  Taf  *1T  J rlZTf  ^  <*."?>?*.•  whether  knowl  °r  unkn°wn,  past,  present,  or  future  wh°ch 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 

fhf nf  "tP?Penl? "T*  WhlCh  re'ate  t0'  arise  from'  or  are  in  anV  manner  connected  to  (i)  the  Negot  ated  Terms  1 
he  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 

nU>A,?V=f  y;  *?  °r  omlsslonln  any  waV  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
Amendment  rePresen,at,ons  made  Pri°r,  during,  and  subsequent  to  Lessors  execution  of  this  Lease  and 


T^^iTT  °F  LEAhE  f d  n0t  the  aCtual  Lease  inst™ment  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  g,ve  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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LESSEE;  Paloma  Barnett,  LLC 


Printed  Nanrte:  $«Uy^  r  f-*tf*f. 
Title.   A~feos„jsi/  .  /«  - 


LESSOR 


STATE  OF        Te^r  s 
COUNTY  OF  5^-9  ^ 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


This  instrument  was; acknowledged  before  me  on  the  Jl_  day  of  _/V£>L__  200  ^  by 


ot  Texas 


WW 


com' 


20U 


Notary  Public,  State  of  Texas 
Notary's  Name  Printed:  CK*/,r 
Notary's  Commission  Expires: 


(CORPORATE  ACKNOWLEDGEMENT) 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the    S  1       day  0f  f\1  SCK  200T  bv 


Notary  Public,  State  of  Teras  - 
Notary's  Name  Printed:  ^Aef (Xc;*~~~    /Pe c.^^ 
Notary's  Commission  Expires      ,4^)  ^^/Sxs- 
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